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Comelan Molybdenum Monthly, April 2015
1，Molybdenum Market General Review
The general trend of domestic molybdenum market in April is mostly downward due to the low price of steel mill tenders. At the end of the month, the announcement of relative policy sparks the heated discussion. However, the unsatisfied performance of the international molybdenum market and the pending detail of relative policy strengthen the hesitation attitude and the stalemate situation. Though with few unexpected rises, the international molybdenum market continues the downward trend after March 20. 
The main object of domestic mines is to fulfill the supply of earlier contract, while some mines added a few purchase contracts with lower price. After a few purchase contracts being done, the spot transaction price has slipped a little. The pressure upon the spot inventory is not very heavy, and low-price conclusion has not appeared. Currently, the 45% molybdenum concentrate is at 1070-1090 RMB/mtu, high-grade molybdenum is at 1090-1110 RMB/mtu. The market sees no intention to sell at lower price, and hesitation dominates the business.
There are few molybdenum oxide in the market. Since companies with demand offer their products at low price, the intention of higher bid is scarce, which weakens the molybdenum oxide market. The metallurgical molybdenum oxide slides to 1150-1170 RMB/mtu.
The ferromoly market is far from satisfactory in April. Pressured from tenders of steel mill, the bulk cargo conclusion also experiences declination. The pessimistic market sees the tendering price of major steel mills around 75 thousand RMB/ton accepted, and the bulk cargo price around 76 thousand RMB/ton accepted.
Ammonium molybdate and intensive processing market fluctuate little, and orders from buys are generally stable and small in volumn. The demand is basically the same. However, influenced by domestic economy and the depression of upstream products, some products of ammonium molybdate and intensive processing adjust a little, with most products remain in stalemate situation. 
2，Molybdenum Oxide at Home and Abroad
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From a general point of view, the fluctuation in April is still frequent. The unsupportive price slips despite several unexpected rises. The domestic molybdenum oxide forms a step-shaped slipping trend small in amplitude. The main reason is lack of spot goods and pressure from ferromoly market. The molybdenum oxide market has a hard time to turn around. 
	Date
	Domestic Molybdenum Oxide（MO≥57%）
	International Molybdenum Oxide

	
	Unit: RMB/ton
	Unit: USD/lb
	Unit: USD/lb

	April 29
	1190
	8.704
	7.65

	April 22
	1200
	8.777
	7.75

	April 15
	1210
	8.850
	7.85

	April 8
	1215
	8.887
	8.1

	Note:“RMB/ton”/2.2046/10/exchange rate=“USD/lb”


3，Ferromoly at Home and Abroad
[image: image2.png]23

l21

l21

23

23

18

18

00

s0

00

s0

00

s0

00

Unit: USD/kg

Domestic and Buropean Ferromoly Price

Source:Comelan

European





The ferromoly market at home and aboard is similar. The domestic ferromoly price experiences a step-shaped declination pressured by tenders from steel mills. The fluctuation of the international ferromoly market is still very frequent with the pessimistic attitude persisting by lack of demand.
	Date
	Domestic 60% Ferromoly
	European 65% Ferromoly

	
	Unit: thousand RMB/ton
	Unit: USD/kg
	Unit: USD/kg

	April 29
	77
	20.694 
	19.5

	April 22
	78
	20.963 
	19.5

	April 15
	78.5
	21.097 
	20.05

	April 8
	79
	21.231 
	20.45

	Note: “thousand RMB/ton”*1000/600/exchange rate=“USD/kg”


 4，Molybdenum Concentrate
	Date
	Domestic 45% Molybdenum Concentrate Price

	
	Unit: RMB/ton
	Unit: USD/lb

	April 29
	1080
	7.899 

	April 22
	1095
	8.009 

	April 15
	1100
	8.046 

	April 8
	1110
	8.119 

	Note: “RMB/mtu”/2.2046/10/exchange rate=“USD/lb”


 The decrease in price of molybdenum concentrate is influenced by the pessimistic atmosphere of ferromoly, molybdenum chemical and intensive processing. 
5，Molybdenum Chemical and Metal Products
	Date
	Ammonium Tetramolybdate Price
	Molybdenum Powder Price
	Pure Molybdenum Scrap Price

	
	Unit: thousand RMB/ton
	Unit: USD/ton
	Unit: thousand RMB/ton
	Unit: USD/kg
	Unit: RMB/kg
	Unit: USD/kg

	2015-4-29
	81
	13176 
	188.5
	30.40 
	112.5
	18.14 

	2015-4-22
	81
	13176 
	188.5
	30.40 
	114
	18.38 

	2015-4-15
	82
	13339 
	188.5
	30.40 
	116
	18.71 

	2015-4-8
	84
	13664 
	188.5
	30.40 
	116
	18.71 

	Note:“thousand RMB/ton”*1000/exchange rate=“USD/ton”；“thousand RMB/ton”*1000/1000/exchange rate=“USD/kg”；“RMB/kg”/exchange rate=“USD/kg”


The molybdenum chemical remains week with little decrease. The market order generally remains unchanged. However, pressured by macro-recession, the market is forced to adjust itself. 
The intensive processing market basically remains stable, except the scrap material. Bulk cargo conclusion has some difference with few in quantity. The scarp market is pressured down by end-users and steel mills, and the price falls along with that of raw material.

Generally, the performance of molybdenum chemical and intensive processing market is better than the upstream market. Specifically, the market is still weak. As the reformation of the national economy, the molybdenum chemical and intensive processing hold more and more weight in the general molybdenum market, and the influence is more and more solid. But from a short-term prospect, the molybdenum chemical and intensive processing will go along with the performance of the national economy, but the fluctuation will not be obvious.
6，Conclusion of Main Production Area of Molybdenum Concentrate (Source: Comelan)
	Main Production Area
	Turnover
	Transaction price range
	Conclusion Method and other notice

	
	Unit: ton
	Unit: RMB/mtu
	Unit: USD/lb
	

	Jilin
	480
	1070-1120
	7.83-8.19
	Cash-Accepted

	Heilongjiang
	280
	1070-1130
	7.83-8.27
	Cash-Accepted

	Inner Mongolia
	860
	1040-1080
	7.61-7.90
	Accepted

	Others
	180
	1050-1100
	7.68-8.05
	Accepted

	Total about 1800 ton, incomplete statistics!

	Note:”RMB/mtu”/2.2046/10/exchange rate=“USD/lb”


Domestic molybdenum concentrate transaction sees decrease in quantity and stable in price, which decreases 2200 ton compare to March. The production of mines relies heavily by previous order, and after April there are few orders concluded. The price sees obvious decline. 
According to our data, the molybdenum concentrate centralizes in inner Mongolia and Northeast areas in April. Earlier the strong price is because of the contract order with few spot goods, and the readjustment of latter conclusion is because the completed orders provide more spot material which encourages offering. 
7，Main Steel Mills Tender for Molybdenum Summary (Source: Comelan)

	Date
	Location
	Volume
	Price
	Conclusion

	
	
	Unit: ton
	Unit: thousand RMB/ton
	Unit: USD/kg
	Note

	April 1
	Hebei
	260
	77
	20.69 
	Accepted

	April 2
	Shanxi
	600
	75.8-76
	20.37-20.43
	Accepted

	April 2
	Hunan
	60
	78
	20.96 
	Accepted

	April 8
	Jiangsu
	100
	75.8-75.9
	20.37-20.40
	Accepted

	April 13
	Tianjin
	200
	75.5
	20.29 
	Accepted

	April 14
	Jiangsu
	100
	75.8
	20.37 
	Half Accepted（3 months）

	April 15
	Hunan
	80
	77.5
	20.83 
	Accepted

	April 15
	Qinghai
	80
	78
	20.96 
	Accepted

	April 17
	Zhejiang
	50
	76.4
	20.53 
	Accepted

	April 21
	Tianjin
	170
	75.2
	20.21 
	Accepted

	April 21
	Jiangsu and Hubei
	250
	74.9
	20.13 
	Accepted

	April 22
	Sichuan
	80
	75
	20.16 
	Accepted

	April 22
	Jiangsu
	120
	75.3
	20.24 
	Accepted

	April 23
	Gansu
	120
	75
	20.16 
	Accepted

	April 27
	Jiangsu
	120
	74.7-74.8
	20.08-20.10
	Accepted

	April 30
	Shanghai
	700
	74-74.5　
	19.89-20.02　
	3 Month Accepted

	Total about 3090 ton, incomplete statistics

	Note:“thousand RMB/ton”*1000/600/exchange rate=“USD/kg”


According to our incomplete data, tenders hold by major steel mills in April is less than those in March, and the price is still sliding. The tender tonnage is halved compare to the same period last year, which shows the demand from the end-user market is not enough. 
8，Molybdenum Concentrate Production Statistics, March
	Statistics by Area of Molybdenum Concentrate Production, March

	Location
	March Output 
	Last Year March output
	Year-on-year
	Jan-Mar Output
	Last Year Jan-March Output
	Year on Year

	Yunnan
	0
	0
	0.00%
	0
	12.4
	-100.00%

	Inner Mongolia
	2316.76
	2716.81
	-14.72%
	5120.68
	5209.97
	-1.71%

	Jilin
	623
	580
	7.41%
	1960
	2067
	-5.18%

	Sichuan
	125.22
	110.74
	13.08%
	335.58
	296.49
	13.18%

	Guangdong
	25.93
	19.49
	33.04%
	73.71
	48.94
	50.61%

	Jiangxi
	1741.12
	632.31
	175.36%
	3016.09
	1846.27
	63.36%

	Hebei
	1045
	1406
	-25.68%
	3280
	3695
	-11.23%

	Henan
	9965.02
	9484.18
	5.07%
	29955.22
	27639.12
	8.38%

	Zhejiang
	704
	1205
	-41.58%
	2348
	1965.3
	19.47%

	Hubei
	108
	84
	28.57%
	351
	309
	13.59%

	Hunan
	271.07
	31.92
	749.22%
	519.25
	255.61
	103.14%

	Fujian
	572.83
	348.19
	64.52%
	1231.03
	1191.48
	3.32%

	Liaoning
	134.65
	354.43
	-62.01%
	430.46
	1851.14
	-76.75%

	Shanxi
	3821.12
	3985.04
	-4.11%
	10361.16
	11420.56
	-9.28%

	Heilongjiang
	1949.5
	93.3
	1989.50%
	5674.34
	234.1
	2323.90%

	Total
	23403.22
	21051.41
	11.17%
	64656.52
	58029.98
	11.42%

	Edition: Comelan; Source: National Bureau of Statistics; Unit: ton; Standard 45%


The mines expected to recover are mostly put into production, and the quantity is increased compare to the same time last year. The increase production in Heilongjiang is because Yichun Luming mine meets the production, and the increment is very obvious. The decrease production in Liaoning is because Liaoning Hongda mine suspends its production. The increase production in Henan is because the increase in production by China Molybdenum Ltd.
9，Import Statistics, March
	March Import Statistics  Unit: kg Current: USD

	Name
	Export Quantity
	Export Value
	Accumulated Quantity
	Accumulated Value

	Roasted Ore Sand and Concentrate
	72000
	866560
	664000
	10243475

	Other Ore Sand and Concentrate
	772766
	4627185
	2165936
	12339132

	Moly Oxide and others
	123
	7841
	16716
	297674

	Ammonium Molybdate
	11
	2076
	63
	15395

	Other Ammonium Molybdate
	160
	11974
	1110
	68160

	Moly Powder
	9356
	463797
	43814
	2120684

	Bar and Rod (unwrought)
	2
	966
	2
	1044

	Bar, rod, section, profile shapes, board, piece, ribbon, foil
	27647
	3292113
	74388
	9711397

	Wire
	4983
	448493
	12298
	1093635

	Other Products
	1123
	454488
	6325
	1549665


 10，Export Statistics, March
	March Export Statistics  Unit: kg Current: USD

	Name
	Export Quantity
	Export Value
	Accumulated Quantity
	Accumulated Value

	Roasted Ore Sand and Concentrate
	122000
	1305168
	501000
	6570343

	Other Ore Sand and Concentrate
	256182
	1929404
	620436
	5385752

	 Moly Oxide and others
	148000
	2090981
	444255
	6925744

	Ammonium Molybdate
	58800
	858213
	424026
	5714789

	Other Ammonium Molybdate
	40700
	647723
	161805
	2427677

	Moly Powder
	14921
	516404
	66237
	2264294

	 Bar and rod (unwrought)
	0
	0
	0
	0

	Bar, rod, section, profile shapes, board, piece, ribbon, foil
	225702
	7682141
	756907
	27817588

	Wire
	30067
	1683781
	109258
	6293768

	Other Products
	6355
	299986
	87362
	2778947


11，Prospective Running in May
In 2015, May will become the most important month for China molybdenum market, mainly because in May export tariffs of molybdenum products from China will be officially cancelled. At the same time, domestic molybdenum mineral resources taxation collection will also change from measuring the quantity to the valuation. And the both will be formally implemented in May. In May, the focus of the molybdenum market mainly includes: after the implementation of molybdenum mineral resources tax policy, will the molybdenum market fluctuate or not? And after the cancel of tariff, what is the domestic molybdenum going to behave? Other questions includes the resume production of mines and the tendency of the international molybdenum market.
According to Comelan analysis, molybdenum mineral resources tax rate has been identified to 11% by pricing rather than by quantity. All market participants complain the overcharging. And it will cause obvious cost rise for mines with higher grade. But it is not very sure whether the price of molybdenum can fluctuate, mainly due to the high pressure steel mill have to stand.
After the cancel of products export tariffs, the market will have three possibilities. First, the current situation remains and there is no more connection among the market, which is based on the little price gap. Second, the domestic molybdenum products will enter into and occupy the international market, which is the ideal development situation for China. But that is difficult to achieve. Third, according to the domestic molybdenum market running situation and international molybdenum market reaction, it is hard to say whether the international molybdenum products will occupy the Chinese market, for China obviously lags behind the international molybdenum market in terms of competitive advantage and cost advantage.

At home, most of large mines will gradually recover the production. And in view of the financial pressure, Liaoning Hongda molybdenum is expected to go into operation in April. Heretofore, there are still some large mines suspending production, including Liaoning, Inner Mongolia and some southern mines. According to the analysis of Comelan, some mining enterprises will recover production, while others still want to wait for the change of market and continue to suspend production.

The international molybdenum market is difficult to move forward steadily. Influenced by the relative policy and demand in China, the price is still expected to fluctuate.
Declaration: The production data is from the National Bureau of Statistics, and the import and export data is from the General Administration of Customs. The rest data is collected by Comelan exclusively, and the article is private opinion for reference.
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